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ECONOMICS AND INDUSTRY STANDING COMMITTEE — 
ELEVENTH REPORT — “INQUIRY INTO IRONBRIDGE HOLDINGS PTY LTD  

AND OTHER MATTERS REGARDING RESIDENTIAL LAND AND PROPERTY DEVELOPMENTS” 

Government Response — Statement by Minister for Transport 

MR T.R. BUSWELL (Vasse — Minister for Transport) [9.07 am]: On behalf of the Minister for Finance; 
Commerce; Small Business, I wish to provide details of the government response to the eleventh report of the 
Economics and Industry Standing Committee, which is titled “Response to House – Inquiry into Ironbridge 
Holdings Pty Ltd and other matters regarding residential land and property developments”.  
A motion passed by the Legislative Assembly on 15 June 2011 requested that the committee determine the terms 
of reference for an inquiry into reported problems in The Tuarts estate, Dalyellup, and the wider impact of these 
types of problems in Western Australia. On 18th August 2011, the committee advised the Legislative Assembly 
that it had determined that the committee’s terms of reference would include the conduct of Ironbridge Holdings 
Pty Ltd in meeting its contractual obligations on its residential property developments in Western Australia, with 
a particular emphasis on The Tuarts estate in Dalyellup. The committee would also investigate the incidence of 
late or non-delivery of items offered by residential land and property developers under “incentive packages” and 
the redress available to buyers for late or non-delivery of such items. 

The committee conducted nine public hearings and visited The Tuarts and Recreation Drive housing estates on 
6 October 2011. A total of 13 submissions were received, including seven from affected residents. The 
committee was due to table its report on 1 December 2011. However, following an article published in The 
Australian Financial Review regarding Ironbridge Holdings, the committee determined that further information 
from the company was required. The committee tabled its report in the Legislative Assembly on 1 March 2012. 
The committee found that the late or non-delivery of incentive packages by land developers is not a systemic 
issue in Western Australia. Many of the 10 000 blocks of land sold each year include some form of incentive 
package with the overwhelming majority of these transactions appearing to be completed without incident. 
While the global financial crisis has impacted on cash flows across the residential property development sector, 
only a small number of second and third-tier developers have delayed or defaulted on the delivery of incentive 
package items included in their contracts. Arguably, the most prominent of these troubled developers is 
Ironbridge Holdings. 
The report makes a total of six recommendations. The government broadly supports the majority of those 
recommendations. I am pleased to report that considerable progress has already been made by the Consumer 
Protection Division of the Department of Commerce in implementing a number of the recommendations. With 
regard to recommendation 1, the Consumer Protection Division has written to the Australian Securities and 
Investment Commission requesting that an investigation be undertaken to determine whether Ironbridge 
Holdings has committed breaches of the Corporations Act 2001. Recommendation 4, which relates to 
undertakings Ironbridge Holdings gave to the committee about meeting its landscaping obligations and paying 
outstanding reimbursements and court judgments, has been investigated. There appear to be limitations on the 
actions open to the Commissioner for Consumer Protection to enforce undertakings made to a parliamentary 
committee. Consumer Protection has, however, been in contact with Ironbridge director Ian Wallace, who claims 
that all landscaping work will be finalised by the end of June 2012, with fence painting to commence in July 
2012. It remains to be seen whether these undertakings will be fulfilled. Consumer Protection will continue to 
monitor Ironbridge’s progress in finalising reimbursements, court judgements and incentive packages.  
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